101018/1B/1 _ T
AGREEMENT _.. il 93375-08
DATE OF AGREEMENT March 19, 1987
STATE LAND DEPARTMENT
STATE OF ARIZONA

ATER A T

This agreement betwe he State Land artment of the State of Arizgna cti
hrougﬂ %?u r)\riz%na eg‘tati%inlﬁand Conmniss gner fherernafter cafleg the pirgmeng
s Corpora

(hereinafter called Buyer) is made this 19th day of March ., 19 87
The Buyer and the Department hereby agree as follows:
1. t t Department does heqeb% c nve t Fuyer the right to WATER for the
purpose ) d 5 1& d 5 ﬂ i { E h inaft 11 1
from the la emen o re na er ca emise
fgrmt % and 13 consi %E 1on o rents a E‘ﬁe aé set ? ﬁ ﬂerei)
and com; ance b uyer wi provi r a er an

1

?a‘thﬁ 50&/333%’% aper' ond1t1ons con g?ngcf here1 uyer h ?‘e% agrees tg

2.  Term of Agrgement

From the date hereof and unti] the 18th day of __March ., 19 97
the Bu er nave the ri ;o gxtract use, store, remove and dispose of the
water ¥ouhd the Subsurfad e of the premises.

3. Use of Pgemjgeg
Bhongt VA8 Ueadt el o? g%’ﬁlrea;i:ﬁq%faﬁgéi sgafeewent s R
Ese, st orage. remov:H and f&po %tion o) the w gg 1th th ?

ress pr cross ogﬁer lan aﬁon
g ate routesfigi1 ?OU L? approved % e partment and necessary to carrg

e purpose o S agreemen
B No reimbur able improvements shal] be authorized or gco% éed by t e
epartm%nt ter by whom or “ % Pos constr ge ar as e
{er o hi i Agreement 15 concer reb o hing n this prov ver hal
erfere t% to re urfement ? mpBovem ts wh’ ¥¥?f mig
ave v1r o stat ?f essee O epar nﬁ Con ons
sha be covered under t e surfac ease, easement or

remova of mprovemen S
erm

C. Buyer may’ use with prede ermined rental gng and a 1 1ngovements xistin
on the prem se no { ove t r move y a or maxker or pre§ece%
w| are owne fpartﬂent re an ent

mpr ents
ot S35 1 Sogpayhalts Gy e anicky SR lfe Bhsimyntd BY Trietiontds
fLe aft 1 o? ?

nspection a report remises er remova mprdvements a pr

1esgee perm?ttee‘%r Buye . P P Y P -
4, U nd upanc

No one other than the servants loyees, officers of Buyer, or a rov d su
contracont for the Departnent ShaTT nave B TiglE o, Snigr bont PR
{88 1Rterest harain oNCY uTth the B or writfen approva of “the De artment >S9

G Conduct of Operations
Buyer hegng]qg ees to c%nduct 1t% operations on the ﬁ gm ies 1? a workmanlike

manner a mes, and to protect the premises an ereo
6. nd P nt

In addition to the payments hereinafter. provided, Buyer agrees to pay_ th
Depar?men? in advance the 3 } pl‘fZA y 9 f or rer'\Jt o
exist mprovements on the premises describ ™. .

g. The De tment offered the ri hg to use water at public ?uction on the
asis $f am n mum ad y?nce paymen pe

tion o of water ears ang g#ﬁ?%ﬁﬁ
payment ?oo* o water as fo??nws° y *
Buyer bid zn advance paymesnt of $ ) ?Hﬂ Qu - per year (3 35,00 per acre
fo t nd 2uyer agrees to pay danni advanc De rtment nd Bu er
3gs o 1\ the advance paymé?f’ shaiﬁ é$rst creéﬁt fgr Bu B ainsfifaggey
g uyer for wat r dse or emo ed, and ? gortio thi
? c% unuse th% termiration or expirat on (<] i emen
shall be so e gnyperﬁ¥ of the g?rtme } {gr a re s that he a vance
payments s be p each year regardliess of use or rem of water,

'COPY 7
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8. Tyse of water d r ng any ear of this a reemen§ sha11 "1} entit]e the
uyer % g cre s_ for t e succeeding e$ uyer ? ?grees
o gay he epar 3 gcre oot for each add tiona acre
oot Of water with rawn

7. Rea 1 oducti rtin

The Bu e a ay the Department ad itional payment whic when
aaded to or % gc§e§ }r 3 1.Yhe pa_ymepn agreeds"{: ‘: GPa{mve, ris the
apg ? ﬁ 1 ue 0 water er erm ne De artment

Notwit tand %’ Ww or regu ation to the c rary ? hereby

expressly 1pgre S ft the notice payment rate r s on Rr qﬁris on of m 3 <
um aere ot re ment 1 be v%p wr i er n net )

ays advanff ctive dat revision. {me S
a reement sh sed more than once in any -mon ? ess-a
ange of use 1s propose b ves t rig ot to .

e Department v
te:agr%gse 1? any given year an%y%n that eveﬁt the exfst ng payment S a] con-

On_ or befo re the 15th day fo]1ow1n each fqls month of this agreem nt
r 111 n pors to the Departmen quan es in alIons or cre ?
?5¥§ Sg allon 3\ water extrac e % '%e remises durin d e g

*oui u mont suc repQr m e irr spectiv%' w ter use
%ﬁ r%epae'e enfSFRY AL g Rl o e, OF ser, F0F purchasea T Doctined)
paya le wit 1Hrty %%%3 days of the mgq{}ng of the xmtement by

Ehe ga"t"etr"”‘“?aé‘.ﬁ‘g‘ ’d from Pl sSSP SR Ined Y e‘{k ‘Jep%'}etm‘é“c Ma13URRoEe (RE
right to 1mme fatély reappraise the rents and payhen

8. Related Expenses

hree percent )
There shall be a charge to the Buyer Sodrsoentl 02 of the first yea
payment to cover contrgct administhtion/ es re]ated&éxpeises r years

9. Water Record t n

location other than

- Fior to the extrac ion qf water, the Buyer shall 1nst?Jl a _me erin% device a
t e % head of eac r % eah approve
18 BBt ter o Yortoer sk BieT thC Dby Hpeltidn® by PSGERELS
pr‘p"?oyees or of%icers of t e Department gb ng reasonag p Y a9 *
Buyer shal) keeB accurat i and recordi ﬁho water e tr cted from the
pr {ses. f ep ar men% ve t § q %} and cor ﬁ
uyer durin ason ? us n %urs ? a j mafn ain a suc
books and recor s or s 6) mont af er ierminat on of this agreement.

10. Disposition of Advance Paymen ;
. In the event of termination o{ this agreemgnt for any reason, the Kguse?gadvance

Bﬁf?'é‘s"}\aﬁ gtl}erb\ffsoen%avees g”?o?fquedy of ‘the "Department. hts the

1l. Prior to Commencement g Operation - Archaeolggical Sites

Baparen ntg"lf*“"tusm Bone 2 ton it etiduealy hYer. SRl 38histy, ohe
rc aeo g ues w suc ues wi

troye groger miti on measv.“resB ave e reed u n betw en ga
epar uy

uy%hey are ?ater digggbére g;er ;ﬂzhrapproval is g ven ?ast?a such values
12. Proposed Use

Buyer has proposed to use this water for the purpose(s) of domestic,
An g ﬁi water, gt aeinconsistent wpth thevpro use will require

prxor wrf%t? agpr% al % %?dmad ¥or a cﬁu

e
f use days rior to ose ure to receive 13
gpprova] shaﬁi result 13'au%omat1c c nc llation Qgihis agreement, pr
13. m [ Pl
If the remova] of p1an s rotecte er th% Ariz a n tive plant law is
ces cqu re %‘e t %mi§§1t ‘ o ume fz %? ater Y degrm%ggt agd
X zon Ission c?"hgr culture ané“horticJ%ture %o remove those p?
14, Protect f n Work
er agrees to fence all dangerous workin s d otherwise a t tect
??%estogn. ﬁumans ang proper 3 gs and othe ppropriately protec
15, Righ a R rved th
The Eepartm nt rese ghe rig t to as g 1ease and issue germits for the use
of ¢t preT ses r ace a e to other persons for use or purposes
not incons stent w uyer ere
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"16.

tﬁe‘ér§m¥;é?m§h§WT‘E tQGe#“'Sﬁ‘SR °Eu§2 EY?SmﬁﬁthBQ?c““°‘eogz Ssyaﬁa't rf
SO 1va e or corpo overnme a ency
autﬁor exe c se ower minent doma n r condemnati
pur ant to any enera spec 1 or otherwise th agre
date when X 1 hall be taken or ad u1r d, co pens

ama es awarde for r ts or 1n res n the prem ses n con emne n

com nsation and dama S awar or r’?htf %r nterestf n everance wh
"D“ga e e TERAITG Bragiast T B Bher ke b P2t b9
n § Buy e retur 2o tg uyer 15 Fhe ok Rt VA 4 % such

ng makes mposs ble for uyer to enJoy the rights hereby purc ised.

17. Hold the Department Harmless

The Buger agree? fo save, ho‘l harmless and indemnif_y tihe D?partment ang all) of
its agéncie ficers a emp loyees ga-léw y an i <iosts, am ?es.
xpenfes or P?r es aris n out “of identa q'r resu n any way from
uyer's opera s pursuant to or in v 'lat1on of ’ch 3 agreemen

18. Te ming;jgg gng Restoration

Upo term1n t1 of this agreerge] nt for ang reason, Buyer ree to leav

.sur g? e ’land in a r%%sona e condition af close to or n? cgndit

possi e ‘]n accordance wi safety practices {n the area in which e prem ses
are ocaﬁe

Ne]l cios ures temporar r per anent ab%ndonment of _wells shall comply with

n e ations esta Hshe artment o ater Resources and an
_speciaf st‘rp tions agreed to by t epar meng' and Juyer. y

19. Payment for Loss or Damage

Bu hall promptl ay the D ar ent and, lessees of the artment where
apg?'lcaﬁ:]e) fpr a'r)xy "‘og y 0 the Sp tment (or its si ees caus JJ%p E ’b uyer or

servarits, gs ? p o*ees or contrac or e premises, its
grasses. forage. crops a mBrovemen

20. Terminat ign by the Department

fhan ?""t¥o‘322m AYEePTATE “rl§§52n9°t‘°e e e"ar °$P$Et¥§"§; aeaidchavs
#E?g {(%REEMEN;:?? EotfRTEgeort tQmeﬂ;oggj 1accur-ate y shahﬁ PEEAEON’“% éﬁﬂﬁk?g

21. f State Aut t a a

de a;hteer taéﬁ:e% cinciL ng cgntrgtétt withoaut pen 1ty or f rth%rs' g?l;gati??

Arattqy Person aﬂg flca nt invo veda ?,h; nf{‘ X gét; c:‘%p??)t ment:

the ntras on
nc es s€ at any me wh contract or ang extension i

contr' t [ amco s tant o an oiﬁer?f aarp Ot erhepac%‘n%ract with respec
ggect‘ymagter llne contract :y P P

B The cancellatio hall be effectiv hen itten notice f the G rnor
ﬁtgrgceii"\‘rgd 'L ?1 othesr partfes to %heecgngrag{ un ?ess the nog?me sgecﬂ!?
22. Bonding '
A performance or cash bond in the amount of $ N A will be required within
1 “f 0'_) 1‘1“%% %ﬁetha%sqagte:rogfthaw . r‘le*le";aetn'lon as ,9{' "'eF taIOfuter ge me
ess t %cmm‘lss1oner app%uves the iyost'lngg of a rep'lgcemeng cP

3. Attorpey's Fees and Qggf_;
igg 5§xsggcmg§§"3 BESRYT R SRR AR CRERESEe A 5
24

ther Provisions

The State of Arizona saves and reserves the

right to relinquish to the Federal Govemment

at any time, the State's right or claim to

any part of the land descrited harein, and ’ :
thereupon this (lease) (permit) will be null

and void insofar as it relates to the land

the State relinquished.
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REREGETTION

STATE OF ARIZONA
LAND DEPARTMENT

v

OF LAND CONTAINED IN SUPPLEMENT ATTACHED HERETG AND MADE A PART

i ' )
014 ?E: 87 CYPRUS MINES CORP (21 9337S 08
MO | oav P QO HOX 24% L ~e LEASE NUMBER W,
BRAGDAD RZ 36321
"~ LOC ATION o€ GIN-
o b Py oo DESCRIPTION ACRES e FUND
P o L ‘ i, ;
13 17 13.0 N 09, 0 W SKSINW ‘ 10.00 031 08
P P | i } ’
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o R i 1 1
] 1 ] 1 I ] ]
bl H ! ! !
| | i 1 i 1 ]
Vo [ | | \
i t [ ' 1 !
i ] ] ] 3 ] ]
] ] ] 1 t 1 ]
Ll ' ! ' - ;
] t ] ’ 1 ] L]
1 I ] ] ] ] |
Vo b I | !
] i ] 3 t 1 t
[ [ ! | '
HE —_— ! . H
ot I i 1 1
1 ] ] ] ' ] '
H [ , ' H
1 1 1 ] 1 1 [}
[ [ | 1 |
— — H : !
1 1 t ] 3 1 ]
] 1 1 (] ] [} 1
[ . ’ : !
T T ! | v
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H S ' b ' -
u;s)j: SIGNATUMRE /DA*G i E e
L\) ' A £ YW LT XA
8/25/87 | ?
[EBmTESISRER ] O BATE ' 10.900
: : S /3// 87 ! :
i.s. Sf 'i‘:ﬁéy ..--—u-.dyé‘y, va:; ZJ\_;J 5iu hc-\'_. n@7uu-c.uy PMAVE 3ISCT LIS 1" AU’ anu sea il
ARIZONA STATE LAND DEPARTMENT
.. SEAL BY . P i
o 7’"‘7’“ STATE LAND COMMISSIONER '
/" i
¢ 4
SEAL . Vice ELesiden: 5‘0%““] Magager
TITLE : :
4 .
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This document is submitted for examination. This is not an option or
offer to lease or grant a permit. This document shall have no binding
effect on the parties unless and until executed by the Lessor (after

execution by the lessee or permittee), and a fully executed copy is
delivered to the lessee or permittee.
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ADDITIONAL WATER CONDITIONS

A minimum charge for goundwater used in the conduct of lessee's
business will be assessed each year. This charge will be subject
to annual reappraisal.

Lessee agrees to pay the Department for all water withdrawn over
the minimum amount.

“Monthly reports of water must be submitted to the Department

on standard forms supplied by the Department.

Lessee is required to measure withdrawals if groundwater is
pumped from a non-exempt well. However, if well has been granted
a Type 2 Grandfathered Right or a. groundwater withdrawal permit
for ten acre feet or less, there is no requirement to measure
withdrawals. .

The Arizona Department of Water Resources requires an annual
report of groundwater pumped from non-exempt wells within Active
Management Areas and Irrigation Non-Expansion Areas. The annual
report and any withdrawal fee should be submitted to the Land De-
partment in a timely manner, as set by the Department.

If groundwater is pumped off State land or is used for purpose(s)
different from the lease, then lessee must immediately notify.
the Department to hold a public auction sale for the water.

Departhent peréonne1 will have access to well{s) during
reasonable hours.

.o
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